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PASS STR ELECTRONICALLY FOR AMBASSADORS STRAUSS AND WOLFF 

STATE PASS BARRACLOUGH 

TREASURY PASS BERGSTEN 

COMMERCE PASS WEIL 

LABOR PASS SAMUEL 

USDA PASS HATHAWAY 

E.O. 11652: N/A 
TAGS: ETRD, MTN, EC 

SUBJECT: MCDONALD/DE MOREL CONVERSATIONS ON DECEMBER 20 

1 . IN RETURNING FROM BRUSSELS, AMBASSADOR MCDONALD 
PASSED THROUGH PARIS AND ENROUTE SPENT SOME TWO HOURS 
WITH BERTRAND LARRERA DE MOREL AND HIS TOP AIDE, JEAN- 
CLAUDE PREVEL. IT WAS CLEAR FROM THESE DISCUSSIONS THAT 
THE FRENCH MTN POSITIONS ARE CURRENTLY AS FOLLOWS: 
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A) THE FRENCH WOULD LIKE TO AVOID AT ALMOST ANY PRICE 
THE PUBLICATION AND CIRCULATION OF PAPERS BY THE GATT 
SECRETARIAT REGARDLESS OF HOW TENTATIVE THESE MAY BE. 
THIS APPEARS TO BE CONSISTENT WITH THEIR OVERALL PROGRAM 
TO LIMIT ALL PUBLICITY THAT POSSIBLY COULD BE MISUNDER- 
STOOD OR INTERPRETED NEGATIVELY PRIOR TO THEIR ELECTIONS. 
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CONSEQUENTLY, ANY SUCCESS THE U.S. OBTAINS IN GETTING A 
SCOPING PACKAGE AGREED AND CIRCULATED WILL REPRESENT A 
MAJOR BREAKTHROUGH IN PLACING SOON THE KEY ISSUES BEFORE 
THE PARTICIPATING PARTIES IN THE TOKYO ROUND IN A QUASI 
OFFICIAL MANNER. 

B ) THE FRENCH MINISTERS HAVE NOT YET TAKEN A DECISION 
ON THE COMMISSION'S PROPOSAL FOR DEPTH OF TARIFF CUT. 
CONSEQUENTLY, THEY ARE ANXIOUS NOT ONLY TO SEE THIS SITUA- 
TION REFLECTED ACCURATELY IN ANY PAPERS DEVELOPED BUT WISH 
TO AVOID FINDING THEMSELVES PLACED IN A POSITION WHICH, 

IN FACT, LEAVES NO LATITUDE FOR ALTERNATIVE DECISIONS. 

C) DE MOREL HINTS THAT HIS GOVERNMENT MAY FINALLY 
ACCEPT THE 40 PERCENT GOING-IN FIGURE BUT IT WILL BE WITH 
GREAT RELUCTANCE AND CERTAINLY THE HOPE THAT THE SECOND 
PHASE OF NEGOTIATIONS WILL PROVIDE FOR SOME EROSION TO A 
LEVEL CLOSER TO 32/33 PERCENT. CONSEQUENTLY, THE U.S. 
NEGOTIATORS WILL NEED CONTINUALLY TO STRUGGLE AGAINST THIS 
FRENCH PRESSURE ON THE EC. 

2. CONCERNING THE CURRENT TARIFF DRAFT TEXT, DE MOREL 
SAID THAT HE COULD NOT APPROVE THE 40 PERCENT REDUCTION AS 
THE ONLY FIGURE IN THE TEXT, EVEN IN BRACKETS, SINCE THAT 
WOULD PREJUDGE THE FRENCH DECISION AND WOULD CLEARLY 
REPRESENT IN THEIR VIEW A PRIVILEGED HYPOTHESIS THAT WOULD 
BE VERY DIFFICULT EVEN TO CHALLENGE. THUS, HE AGAIN 
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SUGGESTED A DELAY, INDICATING THAT THIS ISSUE MIGHT LATER 
BE RESOLVED BY STRAUSS AND BARRE IN JANUARY, OR FOLLOWING 
THE COUNCIL OF MINISTERS' MEETING ON JANUARY 17. AL- 
THOUGH CERTAINLY THESE POSSIBILITIES ARE REAL, HIS TACTICS 
APPEAR TO REPRESENT PRIMARILY A CONTINUATION OF THE FRENCH 
AIM TO AVOID PUBLICITY OR THE CIRCULATION OF PAPERS IF 
AT ALL POSSIBLE. 

3. AFTER A LONG AND CAUTIOUS CONVERSATION FROM BOTH SIDES, 

DE MOREL FINALLY AGREED THAT, IF THE 40 PERCENT WERE MOVED 
FROM THE MAIN TEXT AND INCLUDED ONLY AS A FOOTNOTE, THEN 
THE FRENCH MIGHT ACCEPT A FOOTNOTE AS FOLLOWS: "A NUMBER 
OF PARTICIPANTS HAVE SIGNIFIED THEIR INTENTION TO TABLE 
OFFERS ON THE BASIS OF 40 PERCENT; OTHERS HAVE NOT YET 
TAKEN A POSITION." IT THEREFORE APPEARS THAT THIS PROVIDES 

A POSSIBILITY TO GET A TARIFF PAPER DISTRIBUTED IN SOME 
FORM RETAINING REFERENCE ONLY TO THE SINGLE FIGURE OF 
40 PERCENT. 

4. FOLLOWING APPROVAL FROM AMBASSADORS STRAUSS AND WOLFF, 
MCDONALD HAS COMMUNICATED THIS NOTION TO DENMAN AT THE EC. 
HE HAS AGREED TO SEEK CONFIRMATION WITH THE FRENCH AND AT 
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THE COMMISSION LEVEL IN BRUSSELS. MCDONALD 
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